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Unnorst Covenanrs Borrower and L ender covenant and aptee ay follows: | :

1. Pasyment of Poncipal and Interest. Borrowere siall promptly pay whea due the prncipval of amd nterest on the
mdebiedness evidenced by the Note, prepayment and Lite charges as proveded i the Note, aud the princgpal of and interest
oy Fatoee Advances secared by bas Doed of Tt

2. Tunds for Taves and Insurarve. Subject 1o apphicabie Taw or 1o a wntren waver by Tender, Bortower shad pay
to J ender on the t';i}' r'nnnlhl}' instathinents of prinvipal and anterest are p.t}‘nl*:c under the Note, unl lh;‘ Naoste s patd e tall,
A st therem “Fueds™r cqual 1o onc-twetlth of the scarly @aves and assessavents wheeb VAN athen Pty over thes
Drred of Frastoand groand rents on the Propeity ot any, plas one-twelfth of yearly prenntny snstaiiments 1or hazard insuranse,
plus e twelfth o yearly premium astallmonts Tor montgige mstance, iany, abl as teasonably estimated sotalfs and fron
tite o tinte by bender on the basic o assesaments and Mills and reasonable estinnaies thereof

Fhe Funds shall be held e anainctitution the deposts or accounts of which are insured or giaranteed g Federal or
MAIC URCVY lllu.'llulin[.! L caderof Lender s soch an imbitution) | ender sl ;1|‘|\|}' the Futids e pPay i ey, sasessanends,
msarance premoms aind gronad rents Tender nus not charge for so holding and appiving the Pands, Ay ang sand hocount
or venlyine and compiting sand assessments and hills, unless ender pavs Borrower mterest on the Fuands and appheadle law
permits Lender 1o make stich a charge. Boarrower and Lender may apree mownnne ar the e of evecution of  ths
Dect of Trast that interest on the Punds shall be paid to Bocrowe:, und antess s apteement i made or appheable law
tequites such anterest to be pand, Lemder shinl ol be teganted 10 pay Bograner anv imeres! o carrmes on the Fuands b emde
shall pive to Borrower, wathoat charge, an annual accennting of the Fumds showing credies and dedats to the Fuads angd the
purpose for which cach debit to the Funds was made. Vhe Funds are pledged as addiional secuty lor the sums secured
by this Dovd of Trust. ~

HEthe amount of the Funds held by Lender, together with the futuoee monthly instalbients of Funds pavable pror o

the due divtes of 1 NCN, GSNOSNNCIIIS, TRsSUIrancy prcmimm and gl‘t‘lulltl tends, shinll cxoeed the JINONt [L‘l]tlll’l‘tl to Py WY TN,

Ssestents ansutun e pieneuims and ground reats as they Lall due, such escess sl et Borrower's ophon, crither
promptly tepmd 1o Beorrower o credited 1o Borrower on menthly snstallnwents of Foands, I the amount o) the Fuads
held by Tender shall not he suthcient 1o pay taves, assessments, imurance prenvums od groumd rents as they fall due,
Botrower shall pay to Lender any amount necessary to mahe up the deficiency wathin 30 days trom the date notice s manded
by Lender to Borrower requesting payment thereof.

Upon paymentan foll of ald sums secured by thus Deed of Tust, Lender shall promptly refund 1o Borrower any Funds
held by Leader, Hounder pavaveaph 18 hereof the Property s sold or the Propeity s otherwise acquired by T emder, Tender
shall apply. no dater than mmedistely poor 1o the sale of the Propcity or s acgimation by I eader, Ay FFumds held by
Lender at the bime of applicabion as a credit against ihe cams secured by this Deed of 1rust

3. Ap]lﬁt‘:lfiul‘l of [’il)lllflll\. lInluss :1|1|1|ICiIh|l.‘ !.l\t r:m-ulc-\ n[l]q_‘r\uw_ ;:H l‘i;l}llll‘lll\ It‘l'l‘I\Cil l\) l_rndc; tlﬂl'll'f |h¢
Note amd patagraphs 1and 2 hereot shall be applied by tender first in pavment of amounts payable to fender by Bosrower
under parageaph 2 hereof, then tointerest pavable on the Nate, then 1o the ponopal of the Note, and then o anterest and
prancipal onany Futiire Advances.

S, Charges: Liens. Borrower shall Pay all tanes, assessmienis and other chiarges, fines and IMpostiions attnbutahle o
the Property which may attain o proity ever this Deed of Tiust, and leaselold pavments ot proumd rents, o any, in the
wannet provided under paragiaph 2 hereot or, it no paid m such manncr, by Bortower making payment, when due, directly
to the payee thereof, Borrower shall proaaptly farnish o Lender all notices of amennis due ander this paragraph, and in the
event Borrower shall make payment duectly, Bosrower shail promptly foamsh to Tender secepts evidencng such pavinents,
Borrower shall promptly discharge any lien which has pPrvrity over this Deed of Frust: provided, that Bonrewer shadl not be
tequred to discharge any such ben so tong as Borrower shall agree i w atnge to the pavinent of the obbgation sectred by
stch hien i w manaer aceeptalle o ender, o1 shall pood tarih contest sach hien by o detend enfoareentent of sach ben i,
legal proceedines which eperite o prevent the enforcement of the hen or forleitute of the Property or any panl thereol,

S0 Hurard Wosarance, Botrower shall heep the improvements now evistane o hereafier crected on the Properiy msared
agarnst doss by fire, hazasds incinded wathin the temm “estended coverage”, and such other haziards as 1 eader TN SN (RN
aud i such aneunts and 1or such p(‘l’it'ld‘i as Lender may I'cqllilc_ I"H“il'k'll. that | Cidder <hedl ATR] | n:quiw that the :nueunt of
suchy coverage exceed thin amount of coverage requirted 1o pay the subw seanved by this Decd ol Tiust

The tnsurance carner providing the insurance Jiall be clionen by Bortower subject to approval w Fender; provided.
that such approval shall not be unseasomably withheld, Al premivms on insurance pulicies shudl be patd in the nunner
provided under paragraph 2 hereol or, if not paid in such manner, by Borjower making pavenent, swhen due, duectly 10 the
INYHEANCe CHnCE.

Atbysurance pohcies and senewals theecol shall he in form acceptable 1o T emder and shall incdude @ st s IRage

viaase s bver of and o form aceeptable to Dender. T ender shall have she Ppht to holdb the poboes and senewals thereol, -

and Borrower shall promptly furnish to Lender all renewal notices and all receipis of pand premitnms. In the event of Ips,
Rorrower shall give prompt notice o the amsntance careier amd §ender, 1 ender may mahe ool of Joss ol not made promptly
by Hotrower.

Undess T ender and Borrower otherwise apree in writing, insurance procecds shall be applicd 1o restoration or epanr of
the I‘i'ul"l..‘l!}' 1].!!!1“]!1‘.‘(]. ]'ﬁll"\‘it't.'ﬂ such restoration or ll.'.'p.lir A t‘fﬂllﬂlﬂit'il“}' feanible and the ottty o thas Decd of Trust s
not therehy Iln[‘iallfml. NEosuch testonatien o rcpuir 1N ol t‘l.'i’*lh\lllii.'d”)' foasible ot the Wity ol this Deed of Veust wounld
L imaried, the msitance procecds shall be applicd 1o the sunis secured by this Deed of “Trast, with the evcess, o ANy, pundd
to Borrower, e the [‘I‘{‘i["l.‘ll\' iy abandoned h}' Borrower, o if Boriower tals o rcupuml o Laondse within 30 davs From the
date notce iy maled by Lender to Bortower that the insurance carrier offers to setthe a cham for insurance benehits, 1 ender
ts authorized to coltect and apply the insurance proceeds at Lender's ophien ather 1o 1estotation or cepair.of the Property
or 1o the sums sectaed by this Deed of Trust,

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to prncipat shall not exiend
ot pestpone the due date of the monthly mstalbments 1eterred o in paraptaphs 1 and 2 hercol or change the simoun of
vach installments. Bt under parvagraph I8 heteol the Propeny neguired by Peader, all ppht, tle and interest ol Borrowes
s leany msuranee poliaies and an amd to the proceeds thereot sesubung from damage 10 the Property prioe 1o the sale
or acquinibion shall pass to Lender 1o the extent of the sums secured by this Deed ot ‘1 ruse immediately priog to such sale or
SCQUIsthvn . -

6. Presenvation and Mainienance of Property; Leascholds; Condominiums: Planned Unit Developments, Honower
hall Lt't‘:‘i | |'Iﬂ|'l|.'rl}' ] }!L"UII IVIYIg sl shatl PO Uyt w aste o el imp;nilnwm of deterioration of ihe I‘rupcll)
and shall comply wih the provivions of any Jease if ths Deed of Trust is on a leasehold, 11 this Dleed of Trust is o a uni in i
condummmiunm ot o phaned ungt development, Borttower shall pettorm oll of Borrower's obhgatioos wnder the declaration
O caverunts creatimg or governing the condominium or planned unit tluwlnpmunl. the by -Laws and repulations ol the
condominim o planncd wnt developmem, and constituent decuments. Hoa condommium or planned umt development
ruder iy execnted by Bortower and recorded 1opether with this Deed of Trast, the covenanis and agrecnents of such e
shall be scarparated into and shall amend and supplement the covenants amd agrecments of this Deed ol Trust asat the nider
were o patt hicreof,

1. Protection of Lender's Secmbiy, 11 Borrower fails 1o perform the covenants and agicements contained In this
Devd ot Trost, oraf any acnen of proceeding as commenced which materially attects Lender's interest m the Property,
mcludmg, bur oot hnded o, enent domam, insolvency, code enloicement o prrangemeniy o procecdings mvolving o
DanKrupt or decedent, then Lender at Leader's opoon, upon natice 10 Boagiwer, may ke such appearances, disbiare such
st and take such action as s necessary to protect Lender's jniereat, ciuding, bt mor himsed to, dishursement of
reasonahie ullmnﬂ'}"n fees and entiy upaoil the Plt"ih‘!l\' o .lll:ikt‘ FCvNIN, It Lender m‘"“'.ﬂ] INOTLRAp IS MLC s )
condition of making the toan secured by this Deed of Frast, Bortower shall Pay the prennumin reguired W nunntain such
surance ue ot uenl such e s the requairemient 1o1 soch insurance 1Iemmmates i acenrthanee with Borrower™s g
Fenders watten agreement o applicable Taw. Bogtower shall pay the amoennt of all morgage insuimee premnnms in the
Jumanner provided under paragraph 2 bereot., . «

o Any amounts disbursea by Lender pisuant to this paragiaph 7, with interest thereon, shall become ad:htional
indebtedness of Bertower secured by this Deed of Trost. Unless Rerrower nid Tender apres to other terms of pavment, siich
atounts Ahall be payable upon notice lrom L ender 10 Borrower requesting payment thereol, and shall bear imterest troam the
date of disbursenwent at the rate p:t}‘;thlt" from ttme (o hime on l\nl\lnlulilig prilu‘ip:ll under the Nove tnless payment of interest
at such aate wouhl be contrary to appheable bww, in wiuch event such amounts <hall beat interest at the hixhest rale
permisabic ander applicable law. Nothing contamed o this paageaph 7 shall require 1 ender 1o incor any expense or take
any achion hereunder.

&, Invpection, Lender may make or canse to be made tensonable entries vpon and inspections of the Property., provided

that Lender shall give Barrower notice prios 10 any such inspection specifymg reasonable cause theretor reluted (o Lender's
interest in the Property. |
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